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OVERVIEW 

This week's Policy Pulse captures Pakistan’s evolving policy 
landscape at a pivotal moment, marked by diplomatic 
engagements, economic recovery efforts, and urgent 
environmental and security challenges. This edition provides 
policymakers and public sector practitioners a rounded view 
of where Pakistan’s strategic priorities are shifting—toward 
fiscal reform, climate resilience, trade expansion, and 
regional security. 

Recent diplomatic outreach, including the UAE-Pakistan 
strategic partnership and Finance Minister Aurangzeb’s 
engagements with the IMF and World Bank, underscores 
Islamabad’s quest for economic stability and diversified 
alliances. Meanwhile, the alarming decline in Himalayan 
snowfall signals mounting water insecurity risks, demanding 
urgent regional cooperation. Pakistan’s mineral diplomacy in 
Washington also hints at a smarter trade strategy aligned with 
global critical mineral demands. In the realm of human rights 
and conflict, the OIC reaffirmed support for Kashmir, and 
escalating violence in Kashmir and Gaza shows the fragility of 
peace efforts globally. 

These developments have tangible implications. The focus on 
structural reforms reflects serious intent to address 
persistent fiscal vulnerabilities. Environmental alarms, 
particularly in Gilgit-Baltistan, point to the need for localized 
adaptation strategies. On the security front, enhanced 
counterterrorism cooperation with Russia and Pakistan’s 
reaffirmation of UN peacekeeping commitments signal an 
outward-looking, proactive posture amid regional tensions. 

Policy Nuggets offer actionable takeaways: from planning the Punjab mobility and economic modernization, fast-
tracking SOE reforms, and crafting a regional water governance framework, to investing in national space 
capabilities and deregulating the wheat sector with safeguards. Together with these priorities, Pakistan is 
recalibrating its domestic and foreign policy trajectory, striving to turn present vulnerabilities into strategic 
opportunities for a more resilient future. 
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Feedback 

• Policy Pulse stands out as a timely and thoughtful publication that consistently brings 
clarity to Pakistan’s complex economic landscape.  

• Electricity tariff reductions offer relief to citizens and businesses, but deeper reforms are 
needed to fix circular debt and power theft. Rising U.S. tariffs on Pakistani exports highlight 
the urgency of trade diversification.  

• Pakistan continues to face deep-rooted challenges including security threats like the BLA 
train hijacking, and the need for economic reforms and social development. A coordinated 
and inclusive approach is crucial to foster stability and growth. 

Mr. Kaiser Saleem 
Participant, NMC 122 
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