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OVERVIEW  

This week’s Policy Pulse offers a wide-ranging snapshot of 
Pakistan’s domestic policy shifts and foreign engagements, 
underscoring a nation attempting to balance fiscal 
discipline, diplomatic nuance, and sustainable growth in an 
increasingly turbulent regional context. From IMF 
negotiations and energy sector reforms to digital freight 
tracking and environmental resilience, the Pulse reflects a 
deliberate effort to consolidate stability while navigating 
evolving global and regional challenges. 

At the heart of this issue is Pakistan’s high-stakes dialogue 
with the IMF on budget finalization for FY2025–26, amid a 
persistent financing gap. Simultaneously, key domestic 
reforms—from expanding the FBR’s digital monitoring to 
Sindh’s ambitious EV infrastructure rollout—suggest 
incremental but strategic shifts in governance and service 
delivery. The tragic Khuzdar school bus bombing also 
highlights the fragility of internal security, even as Pakistan 
explores diplomatic openings, such as trilateral CPEC 
expansion into Afghanistan and renewed FAO-led rural 
development efforts in Balochistan. 

These developments are deeply intertwined with broader 
global currents. The OIC’s collective pact on AI cooperation 
signals the Islamic world’s entry into the ethical AI frontier. 
Meanwhile, Pakistan’s growing alignment with China is 
evident in both strategic and celebratory gestures, amid 
heightened tensions with India over water disputes and 
cross-border violence. Domestically, subpar GDP 
performance has reignited calls for robust digital tax reforms 
and targeted sectoral growth. 

The policy nuggets this week emphasize transparent defence budgeting, youth-focused anti-drug efforts, crypto 
economy regulation, expanded glacial monitoring, and child protection. They call on practitioners to prioritize 
sustainable development, fiscal innovation, regional diplomacy, and climate resilience through smarter 
governance and technology-enabled reform. For policy-makers, the Pulse is a timely reminder: resilient governance 
demands foresight, intersectoral integration, and adaptive partnerships—both at home and abroad. 
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 Pakistan, IMF open talks on budget 

finalization  

 Plan to set up EV charging stations every 

50km across Sindh 

 PM Shehbaz briefed on FBR’s plan of digital 

freight tracking  
 UK pauses trade talks with Israel to protest 

Gaza action  
 OIC nations adopt pact for AI cooperation in 

Tehran 
 Provisional GDP for FY25 worked out to be 

2.7pc, less than target of 3.6pc   
 PM vows strong action against perpetrators 

after school bus blast in Khuzdar 
 FAO partners with NGOs for Balochistan rural 

uplift 
 Beijing meeting: Pakistan, China agree to 

extend CPEC to Afghanistan 
 China, Pakistan celebrate 74 years of 

friendship, strategic partnership 
 India's water move threatens millions, UN 

told 

 May 25 is declared as Pakistan – Africa 

Friendship Day 

 Policy Nuggets     
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