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OVERVIEW  

This week’s Policy Pulse reflects Pakistan’s struggle to 
navigate an increasingly turbulent regional landscape 
marked by volatile diplomacy, economic policy 
contradictions, and persistent internal vulnerabilities. 
The Pulse captures a week where ceasefires were 
declared, border tensions reignited, and the complexities 
of governance—from market regulation to health 
security—remained on stark display. 
At the centre of this issue is President Trump’s abrupt 
announcement of an Iran-Israel ceasefire following 
calculated de-escalation by Iran, marking a fragile pause 
in Middle East hostilities. However, as the ceasefire’s 
durability remains uncertain, Pakistan is positioning itself 
to support regional diplomacy while balancing its 
relations with both the US and Iran. Meanwhile, 
domestic policy incoherence—exemplified by the sugar 
import-export flip-flop—exposes gaps in regulatory 
foresight and market governance. On the economic 
front, NEPRA’s modest power tariff reduction and last-
minute budget amendments signal attempts to provide 
relief within the constraints of IMF obligations and 
strained fiscal space. 
The week also highlighted deepening security risks and 
public health gaps. The resurgence of polio and stagnant 
child immunisation rates underscore Pakistan’s faltering 
progress on critical health targets. The deadly suicide attack in North Waziristan, attributed to Indian proxies, 
reflects growing border instability and the urgency of coordinated security responses. Yet, amidst these 
challenges, positive developments emerged: parliamentary committees exerted rare influence over budget 
deliberations, and international recognition of Pakistan’s economic and development efforts—such as 'Uraan 
Pakistan'—offered cautious optimism. 
The Policy Nuggets underscore the pressing need for strategic diplomacy, governance innovation, and resilient 
service delivery. From AI-enabled anti-corruption efforts to Gaza advocacy, the Pulse reminds policymakers that 
effective statecraft requires coherence—whether in foreign policy, economic regulation, or institutional reform. 
Pakistan’s ability to withstand external shocks and domestic pressures rests on its capacity to blend pragmatic 
diplomacy, inclusive governance, and credible, data-driven reform. 
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